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Marketwatch Bulgarian Stock Exchange
¢ December turnover on the regulated market rose 102.5% to BGN 45.5 Monthi
on
mln compared to the previous month, while on an annual basis there was an Value changz YTD change
increase of 76.8%;
SOFIX 447.53 5.72% -21.23%
% In December, the number of trades executed on the regulated market BGBX 40 101.38 3.949% -9.349,
increased by 51.2% m-o-m to 4 936. Market capitalization expanded BG REIT 137.69 1.85% 5.89%
2.8% to BGN 8.79 bn (7.33% of GDP) compared to November; BGTR 30 499.17 2.92% -3.31%
¢ All indices on BSE ended the month in green. The strongest
. ! ) g g ] Main market Bulgarian Stock Exchange 2019 2020
performance was demonstrated by SOFIX, which added 5.72% to its
value, followed by BGBX 40, which recorded a monthly increase of December turnover (in thousands) 25747 45509
3.949% in December. BGTR 30 soared 2.92% while BG REIT continued Quarterly turnover (in thousands) 67 570 86230
the upward trend from November with 1.85% increase in the last month YTD turnover (in thousands) 262 003 322189
of the year; Quarterly number of trades 10 044 12 283
¢ The Bulgarian benchmark SOFIX continues its slower recovery after YTD number of trades 41281 57771
the March lows in comparison with the world indices with the monthly Market capitalization (in millions) e R
average rate of return since March amounting to 0.72% compared to 4.24
. Market italizati GDP 7.439 7.339
% for S&P 500, 3.65% for DAX and 1.82% for Belex 15. In the same time arket capitalization/ & &
after the December heights on the Bulgarian market SOFIX accelerated Price return on the main market indices for the period
partially its recovery in relation to the other indices; January-December 2020
20.00%
¢ For the year 2020 the turnover on the Bulgarian stock exchange
grew 23.0% in comparison to 2019. The number of transactions soared 10.00%
39.9% for the same time period;
0.00%
¢ The stocks from the composition of SOFIX with the most
disappointing returns in December were the shares of Doverie United -10.00%
Holding [5DOV], which erased 1.2% of their value, followed by Elana
Agrocredit [0EA] and Holding Varna [5V2], which didn’t witness changes -20.00%
in their market values within the same timeframe;
-30.00%
. . . s S P 500 e SOF|X BG REIT BELEX 15 emmmmmDAX
% On the other side, the biggest gainer from SOFIX for the month was
. . -~ .
Eurohold Bulgaria [4EH], which added 16.8% in December to its market P/E P/B EPSgrowth*  Market capitalization Volume

value, followed by Stara Planina Hold [5SR] with an increase of 13.5%. 6.01 0.47 0.81% 2668 13.05
The shares of Chimimport [6C4] soared 8.05% m-0-m. * Annual trailing EPS growth (SOFIX); market capitalization and turnover for SOFIX are in million BGN
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Stock in focus| Monbat [5SMB]

% Monbat AD concluded the first nine months of 2020 with a 5.7%
y-0-y decline in its consolidated net revenues, which reached BGN

218.2 mln according to the financial statements of the company for

the third quarter. For the period July-September the company sales

marked for the first time in 2020 an annual increase, jumping by
5% (-11.5% for the first quarter and -11.0% for the second quarter);

¢ Earnings per share (EPS) for the last 12 months amounted to
BGN 0.19 compared to BGN 0.23 a year earlier as the reason appears
to be the economic crisis, which led to a decrease in the company’s net
profit for the last 12 months by 16%;
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BROKERAGE
Shares outstanding (in tho) * 38989 P/S, ttm 0.38
Last price per share in BGN** 4.00 P/E, ttm 20.39
Market capitalization (BGN, in tho) 155956 P/B ttm 0.71
Assets (BGN, in tho) 465977 ROA, ttm 1.66%
Debt/Equity ratio 30.2% ROE, ttm 3.50%
* No treasury stock included ** Closing price as of 31.12.2020

% The company recorded an increase in the third quarter EBITDA on an annual
basis by 2.7%. At the same time, operating and net profit decreased by 6.2%
and 35.3%. The main reason for the deteriorating result in the non-operating part
of the income statement is the 719.7% growth in the loss from foreign exchange
differences. In addition, we remind you of the one-time positive effect on the net
profit recorded in the last year's report for the third quarter, where the company
informed of a profit from discontinued operations, amounting to BGN 1 943 tho.

% Despite the crisis and the decline in the operating and net profits, the company
improved its margins in the third quarter compared to the second with the
EBIT margin growing from 6.6% to 7.2% and the net margin from 3.1% to
4.4%. The EBITDA margin decreased on a quarterly basis from 13.8% to
12.8%. On an annual basis for the period January-September EBITDA margin
improved by 1% and the operating margin remained unchanged at 6.5%. The
net margin logically decreased from 5.2% to 3.5%;

% For November, the company announced consolidated sales worth BGN 27.7
mln or a 17% decrease on an annual basis. EBITDA for the same period rose to
BGN 3.7 mln or 13.8% growth on an annual basis. Profit before taxes
decreased by 6.3% to BGN 1.5 mln. In the period January - November the
company recorded revenues of BGN 279.1 mln, which is 10.1% less than the
result achieved within the same timeframe in 2019. On the other hand, EBITDA
increased to BGN 35.3 mln (1.4% growth), accompanied by a decrease in profit
before taxes by 21.7% to BGN 13.6 miln.
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Monthly news | Corporate sector

¢ Alcomet [6AM] put into operation the modernized line for powder
coating of profiles, which will result in tripling the capacity of the
production in question to 600 tons per month. Last month, the new rolling
mill unit was launched, which is part of the company's investment
strategy announced in 2016. The new equipment will allow the company
to increase the capacity of the rolling mill by 85 000 tons per year in the
medium term. COVID-19 hit the company's revenues due to the severely
affected automotive, construction, mechanical engineering industries,
which resulted in a drop in the sales of technical foil and aluminum
finstock. For the nine months of 2020 the net sales of Alcomet AD amount
to BGN 262.9 min. From them the revenues of product sales comprise
BGN 260.8 mln. Both values represent a decrease of about 3% compared
to a year earlier. As a final result for the reporting period, a profit after
taxation of BGN 818 tho was realized. In the period January - September
2019 the net profit reached BGN 8.3 mln or it was more than 10 times
higher than the current year -

¢ Sofia Commerce - Pawnshops (6SOA / 6SOP) announced the
repurchase of 13 008 ordinary voting shares for a price of BGN 7.83 per 1
share. In view of the above, the company currently owns 103 623
ordinary treasury shares, which represent 4.37% of all voting shares. The
public firm intends to buy up to 69 085 shares on the regulated market.
The pawnbroker plans to complete the procedure in full by February 15,
2021. The company voted at GSM convened in August last year to
repurchase up to 3% of the voting shares in order to reduce the capital.
The purchase will be made at a minimum price of BGN 5.50 and a
maximum share price of BGN 9 - POSITIVE
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¢ Sopharma Trading [SO5] concluded November 2020 with an increase in its
financial indicators. Revenues from sales increased by 20% compared to those
reported in the same month of the previous year. The profit before taxes in the
eleventh month increased by 51% compared to November 2019. The company's
revenues for the period January-November grew by 13%, and net profit increased
by 18% with improved net profit margin of 2.9% on an annual basis - POSITIVE

¢ Eurohold Bulgaria [4EH] secured EUR 30 mln in financing through a private
placement bond maturing in November 2027. Up to 2/3 of the funds are planned to
be used for refinancing old liabilities, and nearly EUR 9.6 mln will be utilized as a
contribution to the capital of the subsidiary insurance subholding Euroins Insurance
Group. According to the decision of the board, part of the new loan may be used "to
finance the initial costs of the acquisition of CEZ in case of positive approval by all
regulatory bodies "-

¢ Sopharma [3]JR] halted the monthly declines in product sales in December.
Revenues on an individual basis increased by 27% y-o-y, with exports growing by
63% and revenues on the domestic market increasing by 1%. YTD revenues fell by
11% compared to 2019 from the 14% tumble in November. At the same time, as a
result of lengthy negotiations and an agreement reached with other shareholders,
the holding will buy the 31.86% stake of its business partners in the Latvian BRIZ.
The price has not been announced publicly. In addition, the company decided to sell
its shares in Aromania AD and Veta Pharma AD as the final transaction regarding
the former was announced on 29.12.2020 - POSITIVE

¢ Bulgarian Real Estate Fund [5BU] extended by 5 years the lease agreement of
“ExLServices Bulgaria” EAD related to the offices located in the building of the
Business Park Sofia in the residential area "Mladost”. After the extension, the
contract will mature in May 2026. The rented offices in question have a total area of
1 545 sq.m. out of 7 318 sq.m.- POSITIVE
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Monthly news | Economics & politics

% In the period January - November 2020, a total of BGN 50 011.9 mln was
exported to third countries and the EU, which is a decrease of 7.8%
compared to the same period of the previous year. The total value of imported
goods from third countries and the EU was BGN 54 484.0 mln which
represents a yearly tumble of 9.9%. Exports of goods from Bulgaria to third
countries in January - November decreased by 12.3% while imports were
slightly hit by a decrease of 9.6%. Compared to the trade turnover with third
countries, trade relations with the European Union are less affected.
During the period January - October 2020 the exports of goods from
Bulgaria to the EU decreased by 5.6% and the imports of goods from the
EU decreased by 10.9%;

¢ The World Bank revised slightly its expectations for the pace of
recovery of the Bulgarian economy in 2021. While the June macro forecast
contemplated GDP growth of 4.3%, now the number is falling to 3.3%, which
is in line with the opinions of other local and international institutions.
Expectations are deteriorating over the summer regarding almost all
Central and Eastern European countries due to the second and evidently
stronger wave of coronavirus that hit the continent in the autumn and
subsequently led to economic lockdowns. The World Bank is betting on the
acceleration of the pace of recovery in 2022, as in Bulgaria the growth will
reach 3.7% according to the report of the institution. In parallel with the
revaluation of GDP growth for this year, there is one for 2020 as well -
compared to June, the expected economic decline has been revised from -
6.2% to -5.1%;

¢ In December 2020, the overall business climate indicator decreased by
1.7 percentage points compared to the previous month. A decrease in the
indicator was observed in the retail trade and service sectors, construction
remained flat at its November level, while an increase was registered in the
industry;
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Main economic indicators* 2017 2018 2019 2020
GDP, in BGN, billions 102.3 109.7 119.8 31.7
GDP real annual growth rate, % 3.5% 3.1% 3.7% -5.2%
Inflation, % 1.8% 2.3% 3.1% 0.3%
Unemployment, % 6.2% 5.2% 4.2% 6.7%
Fiscal balance, % GDP 1.1% 2.0% 1.9% -0.8%
Gross public debt, % GDP 25.3% 22.3% 20.2% 22.8%
Gross external debt, % GDP 65.4% 61.5% 57.4% 66.8%
Current account, % GDP 3.5% 1.0% 3.0% 1.2%
FDI, % GDP 3.1% 1.8% 1.9% 1.2%
Prime interest rate, % 0.00% 0.00% 0.00% 0.00%

* For 2020 the latest available official data by the Bulgarian National Bank and Eurostat is
used: GDP data is for Q3°20. Data for inflation is as of November 2020. Data for unemployment
is as of November 2020. The fiscal balance is for Q2°20. Gross external debt is as of September
2020. Current account and FDI are as of October 2020. Prime interest rate is as of November
2020.

% The budget balance under the consolidated fiscal program for
2020 is expected to be negative at BGN 3.6 bn, or 3.0% of the
projected gross domestic product (GDP), according to the Ministry of
Finance. By the end of December, the government expects a lower than
planned deficit for 2020 with a nominal improvement of BGN 1.6 bn.
The Ministry of Finance expects gross domestic product to reach BGN
119.1 bn by 2020;

% The government will extend the anti-crisis measure 60/40 until
September 2021. Businesses will also be able to apply for the
supplementary "Keep me" program and the 80/20 measure.
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BGBX 40
Company Ticker Sector Market Price Monthly Yearly Turnover P/E P/B P/S
Cap end of change change (BGN'000)
(BGN'000) month
Elana Agrocredit AD OEA fin.services 38 462 1.05 0.0% - 71% V¥ 317 138 09 3.6
Speedy AD 0oSP transportation 319991 59.50 0.8% A 20.0% A 199 121 46 1.2
Eleven Capital AD 11C technology 15 654 6.80 29% V. -29% V¥ 9 83 13 na
CEZ Distribution Bulgaria 3CZ utilities 447 296 232.00 0.9% A 55% A 246 10 0.7 1.2
Sopharma AD 3JR pharmaceuticals 402 995 3.20 74% A -59% V 5642 54 0.7 0.3
Neochim AD 3NB chemicals 67 236 26.00 9.2% A 52.0% A 40 72 07 0.3
CB Central Cooperative Bank 4CF banks 124 587 0.98 59% A -359% V 170 112 0.2 0.6
Eurohold Bulgaria AD 4EH conglomerates 340 429 1.74 168% A -11% V 3106 neg 2.3 0.2
Hydraulic Elements and Systems AD 4HE machinery 69 861 3.84 1.1% A -99% V 75 16.7 1.8 1.4
Holding Sveta Sofia AD 4HS conglomerates 37772 3.80 0.0% - -3.6% V 66 neg 1.1 2.1
Industrial Capital Holding AD 418 conglomerates 28 377 1.80 84% A -53% V 87 138 05 0.1
Industrial Holding Bulgaria AD 41D conglomerates 78 208 0.79 71% V. -225% V 26 neg 0.3 0.8
Korado Bulgaria AD 4KX tools and appliances 84 940 6.45 11.2% A 3.2% A 45 19 3.9 2.2
Aktiv Properties REIT 5AX REITs 20 824 9.50 -26% V¥V 387% A 0 neg 10 186
Bulgarian Real Estate Fund REIT 5BU REITs 58 545 1.69 30% A -146% V 596 119 05 73
Capital Management REIT 5CQ debt securitization 114 289 65.00 4.0% A 24% A 3 349 54.1 1.6 215
Doverie United Holding AD 5DOV conglomerates 62953 3.36 12% VvV -211% V¥ 822 03 0.2 0.2
CB First Investment Bank AD 5F4 banks 274 316 1.84 22% A -483% V 580 2.1 0.2 0.5
Monbat AD 5MB industrials 155956 4.00 58% A -380% V 193 204 07 0.4
M+S Hydraulic AD SMH machinery 246 456 6.25 2.5% A 4.2% A 439 212 33 2.5
Stara Planina Hold AD 5SR conglomerates 112 946 5.45 13.5% A 145% A 95 207 11 0.6
Holding Varna AD 5V2 conglomerates 256846  39.60 0.0% - -1.5% Vv 71 neg 14 4.2
Advance Terrafund REIT 6A6 REITs 154 049 1.81 4.6% A 3.1% A 498 532 0.6 6.2
Albena AD 6AB tourism 105970 24.80 10.7% A -41.0% V 314 neg 0.2 1.8
Alcomet AD 6AM infustrials 122978 6.85 46% A -68% V 157 1155 0.6 0.4
Chimimport AD 6C4 conglomerates 213 338 0.94 8.0% A -409% V 305 6.6 0.1 0.2
Rodna Zemya Holding AD 6R2 conglomerates 145 629 2.60 0.0% - 23.8% A 5293 neg 1.7 1.3
Sopharma Properties REIT 6S6 REITs 125121 5.70 09% A -116% V 11 172 18 105
Super Borovets Property Fund REIT 6SB REITs 60 788 2.60 0.0% - 4.0% A 0 764 13 113
Sofia Commerce-Pawn Shops AD 6SOA fin.services 15 747 7.25 9.8% A 82% A 51 106 1.5 2.3
Tchaikapharma AD 7TH pharmaceuticals 1109 700 13.50 23% A  239% A 95 696.2 11.0 284
Allterco AD A4L technology 125093 6.95 149% A 80.1% A 535 17.7 3.1 2.7
Agria Group Holding AD A72 agribusiness 36 040 5.30 173% A -274% V 310 33 02 0.1
Bravo Property Fund REIT BPY REITs 39 636 1.08 0.0% - 3.8% A 779 109 1.0 6.9
Bulgarian Stock Exchange AD BSO fin.services 32 257 4.90 18.4% A 1.2% A 356 104 14 2.7
Gradus AD GR6 poultry 355 669 1.46 43% A -131% V 59 30.3 1.1 2.4
Sirma Group Holding AD SKK conglomerates 32 682 0.56 28% A -112% V 512 84 04 0.5
Sopharma Trading AD S05 pharma trading 190 232 5.55 -75% V. -18% V¥ 1103 195 26 0.2
Zarneni Hrani Bulgaria AD T43 crops 26 414 0.14 7.1% A -38.6% V 14 7
Trace Group Hold AD T57 infrastructure 84 202 3.48 3.0% A -126% V 85 5.0
Top 3 Gainers* Change Top 3 Losers*
Bulgarian Stock Exchange BSO +18.4% Sopharma Trading S05
Agria Group Holding A72 +17.3% Severcoop Gamza 654 -5.8%
Eurohold Bulgaria 4EH +16.8% Doverie United Holding 5DOV -1.2%

* Among all stocks with turnover of at least BGN 100 000 for the past month
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Dividends
Gross Gross Gross Gross

Company Ticker Sector Dividend Dividend Dividend Dividend

2019 BGN 2020 BGN 2021 BGN Yield*
Agria Group Holding AD A72 agribusiness 0.00 0.00 0.00 0.0%
Advance Terrafund REIT 6A6 REITs 0.05 0.14 0.00 7.7%
Aktiv Properties REIT 5AX REITs 0.00 0.49 0.00 5.2%
Albena AD 6AB tourism 0.80 0.00 0.00 0.0%
Alcomet AD 6AM industrials 0.15 0.00 0.00 0.0%
Allterco AD A4L technology 0.18 0.03 0.00 0.4%
Bravo Properties REIT BPY REITs 0.00 0.08 0.00 7.6%
Bulgarian Stock Exchange BSO fin.services 0.03 0.03 0.00 0.6%
Gradus AD GR6 poultry 0.12 0.04 0.00 3.0%
Doverie United Holding PLC 5Dov conglomerates 0.00 0.00 0.00 0.0%
Eurohold Bulgaria AD 4EH conglomerates 0.01 0.00 0.00 0.0%
Elana Agrocredit AD OEA fin.services 0.06 0.07 0.00 6.5%
Zarneni Hrani Bulgaria AD T43 crops 0.00 0.00 0.00 0.0%
Eleven Capital AD 11C technology 0.00 0.00 0.00 0.0%
Industrial Capital Holding AD 418 conglomerates 0.07 0.07 0.00 4.1%
Industrial Holding Bulgaria PLC 41D conglomerates 0.00 0.00 0.00 0.0%
Capital Management REIT 5CQ debt securitization 6.00 4.32 0.00 6.6%
Odessos Shiprepair Yard AD 50DE transportation 4.00 2.00 0.00 2.5%
Korado Bulgaria 4KX  tools and appliances 0.29 0.29 0.00 4.5%
M+S Hydraulic AD 5MH machinery 0.30 0.26 0.00 4.2%
Monbat AD 5MB industrials 0.10 0.00 0.00 0.0%
Neochim AD 3NB chemicals 0.00 0.00 0.00 0.0%
Rodna Zemya Holding AD 6R2 holding 0.00 0.00 0.00 0.0%
Sirma Group Holding AD SKK conglomerates 0.00 0.00 0.00 0.0%
Sopharma AD 3JR pharmaceuticals 0.05 0.11 0.00 3.4%
Sopharma Properties REIT 6S6 REITs 0.27 0.28 0.00 5.0%
Sopharma Trading AD SO5 pharma trading 0.30 0.30 0.00 5.4%
Sofia Commerce-Pawn Shops AD 6SOA fin.services 0.35 0.40 0.25 5.5%
Speedy AD 0SP transportation 1.40 2.00 0.00 3.4%
Stara Planina Hold AD 5SR conglomerates 0.24 0.25 0.00 4.5%
Super Borovets Propery Fund REIT 6SB REITs 0.00 0.00 0.00 0.0%
CB First Investment Bank 5F4 banks 0.00 0.00 0.00 0.0%
CB Central Cooperative Bank 4ACF banks 0.00 0.00 0.00 0.0%
Telelink Business Services Group TBS technology 0.00 0.50 0.00 4.1%
Trace Group Hold AD T57 infrastructure 0.00 0.00 0.00 0.0%
Bulgarian Real Estate Fund REIT 5BU REITs 0.10 0.12 0.00 7.3%
Hydraulic Elements and Systems AD 4HE machinery 0.26 0.21 0.00 5.5%
Chimimport AD 6C4 conglomerates 0.06 0.00 0.00 0.0%
Holding Varna AD 5V2 conglomerates 0.00 0.00 0.00 0.0%
Holding Sveta Sofia AD 4HS conglomerates 0.00 0.00 0.00 0.0%
Trace Group Hold AD 7TH infrastructure 0.00 0.00 0.00 0.0%
CEZ Distribution Bulgaria AD 3Cz utilities 0.00 0.00 0.00 0.0%

*Last closing price at the end of the month /gross yearly dividend for 2019



IN CASE OF ADDITIONAL
QUESTIONS

PLEASE CONTACT US:
Investment intermediary Karoll AD
Telephone: 02 / 4008 260
E-mail: info@karoll.bg

DISCLAIMER: This document has been prepared for information purposes only. It is not to be perceived as advice for purchasing financial instruments, or any other investment
decision. Karoll AD and its employees do not assume responsibility for the accuracy of the information contained in this report and do not bear any responsibility to the
recipients of this document and / or to third parties for any losses arising from the use of this document or its contents.



